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Abstract

The study goal is to investigate the effect of cash specific accounting information on the 
capital investment decisions. To this end, the researcher used a prepared questionnaire 
to selected companies in Jordan. The main result of the study has shown that there 
is a significant effect of three kinds of accounting information, which are related to 
expected cash flows: 1) data on scrapped assets at the end of investment, 2) informa-
tion on money coming in and out, and 3) information on cash saving by tax (outflows). 
Capital investment decisions show an increased consciousness by companies and have 
an importance of accounting information effect. This will significantly extend in the 
progress of capital investment decisions in companies. The main recommendation was 
to use the information on accounting, such as cash flows obtained from the asset at the 
end of their life. Also, information on cash coming in and out of companies, and infor-
mation on cash saving by outflows (tax) have a significant effect on decisions related 
to capital investment.
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INTRODUCTION

The relationship between accounting data and the capital investment 
costs of companies is one of the key issues in accounting (Lambert et 
al., 2007; Tiron-Tudor et al., 2018; Kliestik et al., 2018). Therefore, many 
of the uncertainties and risks experienced by the global economy re-
quire the creation of an investment environment that is characterized 
by the credibility of accounting information, which helps to make in-
vestment decisions. At the same time, it is important to remember two 
other vital aspects, which are equally important, i.e. being socially and 
ethically responsible (Sroka & Vveinhardt, 2018; Shpak et al., 2018), as 
well as a cooperative aspect, even with competitors, which is known as 
competition (Cygler et al., 2018). 

The main objective of the research is to analyze the role of cash specific 
accounting data when making decisions on capital investments. It was 
done by measuring the management’s ability to use accounting infor-
mation when deciding to invest.

The research presents and highlights the effect of accounting infor-
mation on capital investment decisions. This research applied the 
responses of companies about their views on the level of accounting 
information through statistical testing of hypotheses of the study to 
assess the role of accounting data and capital investment decisions in 
companies.
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The purpose of the study is to analyze the role of cash specific accounting data in making decisions to in-
vest capital. Therefore, the study treated the following three goals of accounting information: informa-
tion about cash inflows and used cash flow information beyond the annual level, information about ex-
pected cash flows at the end of asset investment, and information about operating cash outflows (as tax).

On that basis, the study will contribute to enhancing the ability of these companies to achieve the over-
all objectives of economic development, such as to increase the efficiency and effectiveness in the utili-
zation of available resources the best. Also, they make the decisions on capital investment as important 
when decision makers are active in companies. It is indicated that the fear of low rate of financial return 
compared to expenses will lead to such decisions that are of interest to the company.

Problem statement and hypotheses development

The problem that was investigated in this study is whether there is an effect of cash specific accounting 
information on capital investment decisions? This paper explores the following questions, which are 
crucial to answer the main research problem: 

• What is the role of cash inflows and outflows (the cost of the asset purchase, the sale of assets and 
property) in the capital investment decisions of companies?

• What is the role of the other annual cash flow (the cost of management and operation of the original 
investment) decisions in the capital investment decisions of companies?

• Could there be a role of expected cash flows from sale in the capital investment decisions of 
companies?

• Could emerging operational cash flows (taxes) be used to make decisions on capital investment of 
companies?

Many researchers, both Jordanians and foreigners, have conducted substantial empirical studies related 
to capital investments and searched the effect of accounting data quality and capital investment clarity 
on companies’ efficiency. The studies were carried out by Zhang (2001), Hamza (2007), Bennouna and 
Merchant (2010), Khamees et al. (2010), Omet et al. (2015), Cho and Kang (2017), Alawaqleh and Al-
Sohaimat (2017). By combining various interpretations of capital investment, the researchers defined it as:

• a series of responses due to the continuing effect of cash inflows and outflows;

• the effect of extra annual cash flows;

• the effect of expected cash flows at the end of the term of the asset investment;

• the effect of operating cash flows beyond the (tax) responses due to the continuing effects of one or 
more stressors on investors in companies.

Therefore, the following hypothesis from the above interpretations in a null form has been formulated:

H
0
: There is no statistically significant effect of accounting information on making decisions on capital 

investment.

The hypothesis (it will be further tested) can be divided into four sub-hypotheses according to the vari-
ous interpretations of capital investment:
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H
01

: The effect of cash inflows and outflows has no statistical significance at the level of significance 
a ≤ 0.05 to make decisions on capital investment.

H
02

: The effect of the extra annual cash flows has no statistical significance at the level of significance 
a ≤ 0.05 regarding making decisions on capital investment.

H
03

: The effect of expected cash flows is not statistically significant at the end of the term of the asset in-
vestment (as scrap) at the level of significance a ≤ 0.05 regarding investment.

H
04

: There is no statistically significant impact of operating cash flows regarding tax at the level of signif-
icance a ≤ 0.05 in the decision-making process on capital investment.

1. LITERATURE REVIEW

Accounting information plays a vital role in pre-
paring financial statements. Uyar et al. (2017) 
found that the accounting information sys-
tem has a distinct effect on a governance lev-
el. Romney and Steinbart (2016) have noted 
that accounting information systems can pro-
vide appropriate data for management to have 
suitable decisions and use alternative fit to the 
company’s investment. Therefore, the aim is to 
carry out the activities effectively. In general, 
the financial report aims to provide users and 
stakeholders with the necessary information to 
help them make decisions. The companies can 
be used in evaluation and decision-making by 
the parties and the categories used for this in-
formation (Khanfar & Al-Falah, 2011; Sanusi et 
al., 2017; Vătămănescu et al., 2018; Kliestik et 
al., 2018b). Lambert et al. (2007), Mattar (2014) 
have explained that accounting information re-
duces non-diversifiable possible risks in firms. 
Financial analysis has been considered as one 
of the crucial issues in comparison. It has the 
main characteristic of the accounting informa-
tion systems, which depend upon comparing 
the financial statements with the same company 
or for previous years, or with other companies 
in the same sector for having efficient invest-
ment decisions.  To obtain economic improve-
ment, investment decisions are among the most 
challenging decisions to make and are extreme-
ly critical. This decision, in summary, acts as 
the allocation of resources on the one hand, and 
on the other hand, is one of the ways of distrib-
uting national income (Kdawi, 2008). Altamaha 
(2010) notes that the strategic goal of the capi-
tal investment depends on the final selection of 

alternatives offered to the company. Taher and 
Alkhafaf (2013) mentioned that the tradition-
al organizations were primarily responsible for 
the decision-making process in capitalism and 
that it was done by the senior management.

Yan and Xie (2016) have mentioned the poten-
tial consequences of reduced capital investment 
for many reasons. Hence, it may result from re-
ducing the quality of capital investment.

Zhai and Wang (2016) examine the effect of 
accounting information on corporate invest-
ment choices, which are essential to bodies. 
Therefore, these will lead to a better under-
standing of the governance role of accounting 
information, to have better decisions. Tyll and 
Pohl (2014), in their study, have shown that the 
stock price level was ref lected by better finan-
cial position of companies, and investors used 
accounting information in the analysis instead 
of carrying out classic analysis in their invest-
ment decisions.

Also, Turner and Weickgenannt (2009) have not-
ed that information regarding capital spending 
that occurs in the period has a revenue effect, 
which will continue for a long time. Therefore, 
the success of the company in the future de-
pends on the integrity of investment decisions 
taken at present (Hanafi & Qaryaqs, 2002). 

The key factors to be taken into account are as 
follows:

• cash inflows and outflows;

• cash used;
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• cash flows at the end of the term of asset in-
vestment; and

• cash outflow effects in taxes.

In general, the company makes a profit, so all in-
vestment is deducted from revenue before arriving 
at a taxable profit. It achieves savings or tax gains 
for each period, and thus it can be measured with 
exemption such as:

• depreciation method;
• increase in inventory (as current assets);
• tax on the gains cash from scrapping the asset 

at the end of the period subject to tax;
• the cash flows resulting from financing and in-

terest rates on loans and repayments of these 
loans, and cash outflows related to financing.

2. METHODS

2.1. Sampling

120 questionnaires were distributed among direc-
tors from industrial companies included in the 

study. Only 100 were subjected to statistical anal-
ysis because of the incomplete questionnaires (see 
Tables 1 and 2).

The research method utilized was a questionnaire. 
It was distributed to selected companies. 

SPSS was used to analyze the data collected 
through the questionnaire. The Likert Scale was 
used for each item of the questionnaire. The 
scale used three levels: A – low, B – medium, and 
C – high.

The evaluation measure of the study sample 
with the accounting information principles has 
been adopted, which is divided into three levels 
as mentioned above. Therefore, the tool given to 
the companies in the study consists of 50 para-
graphs, as mentioned below in Tables 8, 10, 12, 
14, and 16.

The stability percentage of the instrument over-
all was 87.9%, since the acceptable percentage 
for generalization in humanities and social sci-
ence research results is 60% or more, as shown 
in Table 3.

Table 1. Valid, collected and distributed questionnaires

Job Distributed Response rate Valid questionnaires
General manager 30 73.3% 22

Administrative director 30 86.7% 26

Financial manager 30 100% 30

Internal audit manager 30 73.3% 22

Total 120 83.3 100

Table 2. The characteristics of the study sample

Description Distribution

Gender
Male 73 73%

Female 27 27%

Degree

Ph.D. 6 6%

Master’s degree 20 20%

University degree 74 74%

Experience

5 to 10 years 12 12%

10 to 15 years 22 22%

15 years and more 66 66%

Specialization

Insurance and marketing 20 20%

Accounting 30 30%

Business administration 32 32%

Other degrees 18 18%
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Table 3. Reliability of the results (internal 
consistency of the questionnaire items)

Source: Author’s estimation (2018).

Variables No. of items 
(paragraphs)

Cronbach’s 
alpha 

(reliability 
coefficient)

The 
proportion 
of stability

Cash inflows and 
outflows 10 0.804 80.4%

Cash outflows annual 10 0.729 72.9%

Expected cash flows 
at the end of the 
original investment

10 0.732 73.2%

Operating cash flows 
beyond (tax) 10 0.821 82.1%

Capital investment 
decisions 10 0.816 81.6%

The tool as a whole 50 0.879 87.9%

2.2. Model strength test – variance 

inflation factors (VIF)

The variance inflation factors (VIF) test was used 
to verify the presence of multi-collinearity in the 
absence of independent variables, and Table 4 
shows the results of this test.

Table 4. VIF’s results

Source: Author’s estimation (2018).

Dependent variables VIF Tolerance Critical 
value

Cash inflows and outflows 1.136 0.881 5

Cash outflows annual 1.237 0.808 5

Cash flows at the end of 
investment 1.301 0.769 5

Operating cash flows 
beyond the (tax) 1.247 0.802 5

The researcher used the following statistical meth-
ods: 1 – mean, 2 – standard deviation, 3 – test 
(VIF) variance inflation factors, 4 – Kolmogorov-
Smirnov test, and 5 – T-test. The mean and stand-
ard deviation for the variables is shown in Table 5.

Table 5. Mean and standard deviation

Source: Author’s estimation (2018).

No. Accounting information Mean 
values SD

1 Cash inflows and outflows 3.76 0.67

2 Annual cash outflows 4.22 0.39

3
Expected cash flows at the end of 
investment 4.16 0.42

4 Operating cash flows beyond tax 4.32 0.40

5
Capital investment decisions (dependent 
variable) 4.02 0.41

2.3. Natural distribution Kolmogorov-

Smirnov test (one-sample K-S test)

A one-sample K-S test was used to verify that the 
data of the research model variables rest on nor-
mal distribution by testing the following statistical 
hypotheses:

H1: The variables of the study model do not rest 
on the normal distribution.

H0: The variables of the study model rest on the 
normal distribution.

Table 6 shows the results of the one-sample K-S 
test to test the normal distribution of the study 
variables.

Table 6. Normal distribution test (one-sample 
Kolmogorov-Smirnov test)

Source: Author’s estimation (2018).

No. Variables of the study No. of 
views Z score Significance 

level

1
Information on cash 
inflows and outflows 100 1.370 0.074

2
Information on annual 
cash outflows 100 1.062 0.209

3
Information on cash 
flows at the end of 
investment

100 0.859 0.452

4
Information on operating 
cash flows beyond tax 100 1.098 0.179

5
Information on capital 
investment decisions 100 1.279 0.076

Note: T-test is 1.96 at the level of significance α = 0.05 in 
2-tailed.

3. RESULTS

The results of the above hypothesis, which will be 
divided into four sub-hypotheses and tested, are 
presented in the next sub-section.

3.1. The result of the first  

sub-hypothesis

H
01

: The effect of cash inflows and outflows is not 
statistically significant at the level of signifi-
cance a ≤ 0.05 to make decisions on capital.

The results of the first sub-hypothesis show the 
presence of statistically significant effect at the 
level of significance α = 0.05 related to informa-
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tion on the cash inflows and outflows on the deci-
sion-making process on capital investment deci-
sions in the companies (Table 7). Thus, increased 
awareness of the companies to contribute to the 
cash inflows and outflows of information men-
tioned will contribute significantly to the develop-
ment of the process of making decisions on capital 
investment in the companies.

Table 7. Results related to the first 
sub-hypothesis

Source: Author’s estimation (2018).

T-calculated T-scheduled T-significant The result Mean

16.921 1.96 0.000 Reject 3.76

This hypothesis was tested by item (1) to (10) of the 
questionnaire as shown in Table 8.

Table 8. Items related to the first sub-hypothesis

Source: Author’s estimation (2018).

No. Items Mean SD Rank S

1

The company depends on data 
on the cash inflows used while 
doing various activities in making 
their investment decisions

3.85 1.17 6 High

2

Information related to cash 
inflow and outflow and their 
contribution to increased 
specificity degree of certainty 
about the decision alternatives

4.02 1.00 4 High

3

Data about the quality of 
the cash inflows and used 
characterized by a high degree 
of clarity is available to the 
company’s management

3.55 1.22 10 Mid.

4

Sufficient information regarding 
the purchase of fixed assets, 
which may take place over 
several years, is available to the 
management of the company

3.86 1.01 5 High

5

Sufficient information regarding 
the automatic increase in 
current assets is available to the 
management of the company

3.83 1.08 7 High

6

Enough data regarding expenses 
of installation of machinery run is 
available to the management of 
the company

3.81 1.14 8 High

7
The company relies on the 
formulation of plans for the 
future and design

4.09 0.98 3 High

8

Carry out feasibility studies by 
the management of projects 
for the purposes of the 
decision-making

3.77 1.00 9 High

9
The company’s management 
processes capital fixed assets of 
projects

4.23 0.75 2 High

10

Based on the company’s 
operations (cash and notes 
payable) that is released to the 
order of others

4.31 0.76 1 High

General mean and standard deviation 3.76 0.67 – High

Table 8 shows the results of the first sub-hypoth-
esis test. The table shows the trends of the posi-
tive responses towards the existence of a statisti-
cally significant effect at the level of significance 
α ≤ 0.05. The null hypothesis H

01
 is then rejected.

The mean for all items was greater than 3, and the 
standard deviation was less than 1 for most items.

Therefore, there is an impact of information relat-
ed to cash inflows and outflows on decision-mak-
ing on capital investment in companies.

3.2. The result of the second  

sub-hypothesis

H
02

: The effect of the extra annual cash flows is 
not statistically significant at the level of sig-
nificance a ≤ 0.05 regarding making deci-
sions on capital investment.

The findings of the second sub-hypothesis show 
the statistically significant effect at the level of 
significance α = 0.05 related to information on 
annual cash outf lows on the decision-making 
process regarding capital investment decisions 
in companies (Table 9). Thus, increased aware-
ness of companies to contribute to annual cash 
outf lows to the information presented will as-
sist significantly in improving the process of 
making decisions on capital investments in 
companies.

Table 9. Results related to the second 

sub-hypothesis

Source: Author’s estimation (2018).

T-calculated T-scheduled T-significant The result Mean

12.642 1.96 0.000 Reject 4.22

This sub-hypothesis was tested by items 11 to 20 of 
the questionnaire as shown in Table 10.

The results of the second sub-hypothesis are 
shown in Table 10. The table shows the trends of 
the positive responses towards the existence of a 
significant effect at the level of α ≤ 0.05. The null 
hypothesis H

02
 is thus rejected. The mean is over 

4, and the standard deviation was less than 1 for 
all items.
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Table 10. Items related to the second 
sub-hypothesis

Source: Author’s estimation (2018).

No. Items Mean SD Rank S

11
The sales activity of a company 
as of the most important annual 
cash flows

4.05 0.75 8 High

12

The company expenses on 
operations considered as cash 
outflows over the economic life of 
the investment asset

4.16 0.76 4 High

13

The company’s management 
takes into account anticipated 
changes in current assets during 
the period of circulation

4.04 0.78 9 High

14
Can be classified as capital 
expenditures or as fixed assets 
(tangible and intangible)

4.35 0.70 1 High

15

The management of the company 
should know the nature of 
the expense and the purpose 
it provides for annual capital 
services

4.15 0.65 5 High

16

The management of the company 
should not repeat the capital 
expenditure during its normal 
activity cycle

4.18 0.64 3 High

17
The company’s management has 
the ability of capital expenditures 
for more than a year

4.25 0.74 2 High

18
Classification of capital 
expenditure in the company by 
type of activity and nature

4.14 0.68 6 High

19

The necessary liquidity and 
guarantee provided by the 
company to cover emergencies 
that the production process may 
face

4.12 0.67 7 High

20

The cash needed by the company 
offer to cover the requirements 
of the work and the production 
process

3.99 0.68 10 High

General mean and standard deviation 4.22 0.39 – High

3.3. The result of the third  

sub-hypothesis

H
03

: The effect of expected cash flows has no sta-
tistically significant effect at the end of the 
term of the asset investment (as scrap) at the 
level of significance a ≤ 0.05 regarding mak-
ing decisions on capital investment.

The results of the third sub-hypothesis are 
shown in Table 11. Thus, an increased aware-
ness of the companies to contribute to expect-
ed cash f lows at the end of investment (sale as 
scrap) will contribute significantly to improv-
ing the process of making capital investment 
decisions.

Table 11. Results of the third sub-hypothesis

Source: Author’s estimation (2018).

T-calculated T-scheduled T-significant The result Mean

20.213 1.96 0.000 Reject 4.16

This hypothesis was tested by items 21 to 30 of the 
questionnaire, as shown in Table 12.

Table 12. Items related to the third 
sub-hypothesis

No. Items Mean SD Rank S

21
The company is interested in 
entering the cash flows related 
to assets

3.54 1.16 10 Mid.

22

Accounting information is 
essential to the company relating 
to the expected cash flows at the 
end of the investment

4.18 0.71 8 High

23
The company has the capacity to 
assess the assets before they are 
sold as scrap

4.37 0.65 3 High

24
The management of the company 
makes wrong decisions when 
neglecting the value of the scrap

4.14 0.72 9 High

25

The management of the company 
recognizes the expenses of 
scrapping the asset and not 
omission

4.23 0.62 7 High

26
Recording all asset-related 
expenses is appropriate for 
capital decisions

4.24 0.66 6 High

27

The obligation to reduce 
depreciation and its expenses 
is appropriate for making 
appropriate decisions

4.34 0.78 4 High

28
The company seeks to maintain 
the real value of assets through 
conducting feasibility studies

4.33 0.64 5 High

29
Accounting information contains 
the adequate data as to capital 
decisions

4.38 0.68 2 High

30

Accounting information on 
insurance to stakeholders can 
help in taking the appropriate 
decisions

4.46 0.70 1 High

General mean and standard deviation 4.16 0.42 – High

Table 12 shows the results of the third sub-hypoth-
esis test. The table shows the trends of the posi-
tive responses towards the existence of a statisti-
cally significant effect at the level of significance 
α ≤ 0.05. The null hypothesis H

03
 is thus rejected. 

The mean for all items was greater than 4, and the 
standard deviation was less than 1 for most items.

Therefore, there is an impact of information re-
lated to the expected cash flows at the end of the 
term of the asset investment (the original sale as 
scrap) on making decisions on capital investment 
in companies.
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3.4. The result of the fourth  

sub-hypothesis

H
04

: There is no statistically significant impact 
of operating cash flows regarding tax at the 
level of significance a ≤ 0.05 on the deci-
sion-making process on capital investment.

The results in Table 13 show a positive impact. It 
is clear that the increased awareness of the com-
panies on the contribution of operating cash flows 
for the tax to the information mentioned will con-
tribute significantly to the advancement of the 
process of making capital investments decisions 
in the companies mentioned.

Table 13. Results of the fourth sub-hypothesis

T-calculated T-scheduled T-significant Result Mean

18.323 1.96 0.000 Reject 4.32

Table 14. Items related the to fourth 
sub-hypothesis

Source: Author’s estimation (2018).

No. Items Mean SD Rank S

31
Taxes are accounting 
information that affects capital 
expenditure decisions

4.28 0.58 3 High

32

The company determines the 
method of depreciation that is 
taxable and achieves maximum 
savings

4.22 0.61 5 High

33

The company depreciates the 
asset within the taxable period, 
even if the asset has value at the 
end of the period

4.19 0.63 6 High

34
The company is working to add 
expected changes in undeclared 
reserves (inventory)

4.16 0.61 8 High

35

The company recognizes the 
tax charged on the expected 
gains after the asset has been 
derecognized

4.32 0.75 2 High

36

A sufficient amount of an 
adequate return for the investor 
should be available in the 
accounting information, for the 
purpose of achieving objectivity

4.17 0.55 7 High

37

There is a need for accounting 
information neutrality and 
impartiality to make good 
decisions

3.63 0.66 10 Mid

38

Accounting information 
should be displayed to reflect 
the financial position of the 
company honestly

4.03 0.77 9 High

39
The company avoids taxes by 
privileges granted to them 
through new investments

4.25 0.80 4 High

40

The company’s management 
should depend on a policy of 
consistency with the principles 
and methods of accounting

4.35 0.67 1 High

General mean and standard deviation 4.32 0.40 – High

Table 14 presents the findings of the forth sub-hy-
pothesis testing. The table shows the trends of 
the positive responses towards the existence of a 
statistically significant effect at the level of signif-
icance α ≤ 0.05 on the principle of ensuring that 
there is a basis for an effect of operating cash flows. 
The null hypothesis H

04
 is thus rejected. The mean 

was greater than 4, and the standard deviation was 
less than 1 for all items. 

Therefore, there is an impact of information relat-
ed to operating cash flows effects in taxes of mak-
ing capital investment decisions in companies.

3.5. The result of the main hypothesis

There is no statistically significant effect of ac-
counting information on making capital invest-
ment decisions in companies at the level of signifi-
cance of α ≤0.05 .

The findings of testing the hypothesis reveal a gen-
eral statistically significant effect at the level of sig-
nificance α = 0.05 for the three types of account-
ing data (about the expected cash flows at the end 
of the term of the asset investment, information 
on cash inflows and outflows, and data on the cash 
flow of operational cash outflow effects in taxes) 
on the decision-making process regarding capital 
investments in companies. It shows that it needs 
more awareness from companies on accounting 
information. 

The researcher used a t-test for each sample, and 
the results are shown in Table 16. 

Table 15. The results of the main hypothesis
Source: Author’s estimation (2018).

T-calculated T-scheduled T-significant Result Mean

17.152 1.96 0.000 Reject 4.02

The results of the main hypothesis test are shown 
in Table 16. The table shows the trends of the posi-
tive responses towards the existence of a statistical-
ly significant effect at α ≤ 0.05. The null hypothesis 
H

0
 is rejected. The mean was greater than 4, and 

the standard deviation was less than 1 for all items. 

Thus, there is a statistically significant effect of ac-
counting information on making capital invest-
ment decisions in companies.



114

Investment Management and Financial Innovations, Volume 16, Issue 3, 2019

http://dx.doi.org/10.21511/imfi.16(3).2019.11

CONCLUSION, RECOMMENDATIONS AND FURTHER STUDIES

The article shows a worthy empirical evidence for capital expenditure investment with regard to infor-
mation and contributes to the efficiency of new methods selection such as taxes. This implies that the 
government should place greater emphasis on standardizing and supervising the disclosure of con-
trol information at the initial public offerings (IPO) of companies in their prospectuses and listing 
announcements.

Through analyzing responses and hypothesis testing, the conclusion reached is that there is a statistically 
significant effect of information on all variables that were tested. To this extent, it is concluded that there 
is an increasing awareness by the management of the companies selected that understanding account-
ing information is important for decision making, particularly when it comes to capital investment.

The first recommendation is that since the results suggest that accounting information is important for 
making decisions on capital investments, it is recommended that controls are put in place to ensure 
that this information carries a high degree of credibility and objectivity. If this is done, it will increase 
reliability of capital investment decisions. The second recommendation is that there is a need to identify 
the nature of the information that is required in each category and the administrative accounting for 
the different categories of information used and the multiplicity of their needs. It is also important to 
provide the necessary information for decision-making and to improve the efficiency and effectiveness 
of accounting information. Further studies are invited related capital investment decisions in different 
sectors and their effects on income tax or VAT.
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APPENDIX

Questionnaire

Dear Respondent:
Greetings:
The researcher has conducted a study tagged AN INVESTIGATION OF CAPITAL INVESTMENT 

AND ACCOUNTING INFORMATION: EVIDENCE FROM JORDAN.

Kindly requested to answer all the questions you deem fit and that through Department

1. General manager.
2. Managing director.
3. Financial director.
4. Internal audit manager.

I am confident that the best source to gain access to the required information is the fact that you are 
people of experience and competence. Please kindly answer the questions attached, note that it will be 
dealing with these answers confidentially, and that use will be for research purposes only. Hoping to 
return the questionnaire of this study to benefit companies and scientific institutions together with my 
honest thanks  and appreciation to you for your effort to accomplish this study.

The researcher

Section I. Personal and functional information

Please kindly put signal (X) at the appropriate choice: 
1. Gender: Male, Female 
2. Scientific specialization: Accounting, Business Administration, Financial and Other Banking 
3. Qualification: Diploma, Bachelor, Master’s, Doctorate 
4. Job title: General Manager, Managing Director, Financial Director, Internal Audit Manager
5. Years of experience: Less than 5 years, 6-10 years, 11-15 years, 16+ years 
6. Professional certificate: CPA, CMA, JCPA, CIA

Section II. Accounting information

1. Accounting information related to cash flows and from inflows

No. Items 5 4 3 2 1

1
The company depends on data the cash inflows and used while doing various activities in making their 
investment decisions

2
Information related to cash inflow and outflow and their contribution to increased specificity degree of 
certainty about the decision alternatives

3
Data about the quality of the cash inflows and used characterized by a high degree of clarity is available to 
the company's management

4
Sufficient information regarding the purchase of fixed assets, which may take place over several years, is 
available to the management of the company

5
Sufficient information regarding the automatic increase in current assets is available to the management of 
the company

6
Enough data regarding expenses of installation of machinery run is available to the management of the 
company

7 The company relies in the formulation of plans for the future and design
8 Carry out Feasibility studies on by the management of projects for the purposes of the decision- making
9 The company's management processes to capital fixed assets of projects

10 Based on the company's operations (cash and notes payable) that is released to the order of others
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2. Accounting information related to the cash flows beyond the annual

No. Items 5 4 3 2 1

11 The activity of company sales most important annual cash

12
The Company expenses of operations considered as cash outflows over the economic life of the investment 
asset

13
The company's management takes into account anticipated changes in current assets during the period of 
circulation

14 Can be classified as capital expenditures or as fixed assets (tangible and intangible)

15
The management of the company should know the nature of the expense and the purpose it provides for 
annual capital services

16 The management of the company should not repeat the capital expenditure during its normal activity cycle

17 The Company's management has the ability of capital expenditures for more than a year

18 Classification of capital expenditure in the company by type of activity and nature

19
The necessary liquidity and guarantee provided by the company to cover emergencies that the production 
process may face

20 The cash needed by the company offer to cover the requirements of the work and the production process

3. Accounting information relating to the expected cash flows at the end of the asset investment

No. Items 5 4 3 2 1

21 The company is interested in entering the cash flows related to assets

22
Accounting information is essential to the company relating to the expected cash flows at the end of the 
investment

23 The company has the capacity to assess the assets before they are sold as scrap

24 The management of the company makes the wrong decisions when neglecting the value of the scrap

25 The management of the company recognizes the expenses of scraping the asset and not omission

26 Recording all asset-related expenses is appropriate for capital decisions

27 The obligation to reduce depreciation and its  expenses is appropriate for making appropriate decisions

28 The company seeks to maintain the real value of assets through conducting feasibility studies

29 Accounting information contains the adequacy of information to capital decisions

30 Accounting information for insurance to  stakeholders can helps in taking the appropriate decisions

4. Accounting information related to the cash flows from operating beyond the tax

No/ Items 5 4 3 2 1

31 Taxes are accounting information that affects capital expenditure decisions

32 The company determines the method of depreciation that is taxable and achieves maximum savings

33
The Company depreciates the asset within the taxable period, even if the asset has value at the end of the 
period

34 The Company is working to add expected changes in undeclared reserves (inventory)

35 The Company recognizes the tax charged on the expected gains after the asset has been derecognized

36
A sufficient amount of an adequate return for the investor should  be available in the accounting information, 
for the purpose of achieving objectivity

37 The is a need for accounting information neutrality and impartiality, to make good decisions

38 Accounting information should be displayed in to reflect the financial position of the company honestly

39 The company avoids taxes by privileges granted to them through new investments

40
The company's management should depend on a policy of consistency with the principles and methods of 
accounting
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Section III. Items relating to the dependent variable (capital investment 
decisions)

No Items 5 4 3 2 1

41 The process of capital expenditure decisions by senior management in the company

42
Scientific foundations for company rely on the process of making investment decisions and decisions are 
taken to be rational

43 The company, in its capital expenditure decisions, depends on forecasts

44
The capital expenditure decision affects the financial structure of the company Thus, the relationship 
between return and risk should be taken into consideration

45
The capital expenditure decision should be made by the company in line with its activities, objectives, and 
policies

46
The company should make the capital expenditure decision in a way that its decisions do not contradict the 
objectives

47 The need for accounting information neutrality and impartiality to make good decisions

48
The investment decision includes a significant financial commitment over some time to obtain a return in 
the future

49 The decision maker should adopt a suitable strategy to serve for both the company and the investor

50
The Company relies on expenses (replacement, expansion, improvement, strategy, and contracting) in 
making capital expenditure decisions
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