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SOCIAL AND ECONOMIC
EFFECTS OF THE WAR
CONEFLICT IN UKRAINE FOR
EUROPE

Abstract

The war conflict in the East Ukraine impacts the geopolitical security and stability of
Europe and other countries of the world. So, there are the global effects of the war conflict
in Ukraine. And the instability in Ukraine has its social consequences that influences the

European development. The aim of the article is to identify and elaborate social effects of
the war conflict in Ukraine and to get understanding of its influence on European stability,
on position of Ukraine on European arena. The article has been prepared by using such

methods as: analysis of Ukrainian and European research papers, comparison and gener-
alization of the facts about war conflict in Ukraine. In the article social consequences of the

war conflict in Ukraine, such as migration, unemployment, crime growth, decreasing of
population and others have been studied. It has been described that social dimension of the

war conflict in Ukraine has its influence on European stability and geopolitical situation, es-
pecially Ukrainian migration. At the end of the article the authors present the conclusions

and the mechanism for solving the war conflict situation in Ukraine. Also, Ukraine needs

an integrated approach in order to solve all economic and social problems in the country.
Only integrated approach will allow to use available Ukrainian resources and advanced

European experience to provide economic and social stability of the country.

Keywords social consequences, geopolitical relations, Ukrainian

crisis, war conflict, social problems, Europe

JEL Classification  Fs, 51, joo

INTRODUCTION

Much has been written over the past couple of years about social and eco-
nomic consequences of war and instable situation in Ukraine. One of
the main social problems in Ukraine nowadays is conflict situation in the
East part of the country that influences all aspects of economic and so-
cial life. It is obvious, that the war conflict is not just internal problem
of Ukraine, there is an evidence that it influences international and ge-
opolitical relations, international business, international security and
sustainability, foreign trade and investments significantly. It is worth to
stress some social dimensions of Ukrainian crisis. Actually, there is a lot
of them, especially when talking about Ukrainian social and econom-
ic situation and development. This study aims to identify and elaborate
economic and social effects of war conflict in Ukraine and to get under-
standing of its influence on European security, on position of Ukraine on
European arena. This article is prepared by using the following methods:
analysis of scientific Ukrainian and European literature, comparison and
generalization of the facts about war conflict in Ukraine.

Structurally the article is composed by investigation of theoretical back-
ground of this problem by research of social effects of instability in
Ukraine through the prism of migration processes, welfare of popula-
tion, unemployment and crime situation and proposition of the solution
social dimension of war conflict in Ukraine in the European aspect.
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1. LITERATURE REVIEW

Different aspects of the war conflict problematic
have been studied by many scholars. In general,
the theory of conflicts was investigated by Carroll
(1970), Lake (2003), Sharma (2015), who described
the types, ways, tools and other aspects of conflicts
in world community. The geopolitical aspects of
war conflicts was studied by Woon (2014).

The influence of the war conflicts on European se-
curity is the main theme of works of such scholars
as Averre (2016), Stewart et al. (2006), Hopmann
(2003). Some of them pay attention to war conflict
in Ukraine.

The meaning of the Ukrainian war conflict for
the West has been investigated by Wilson (2014).
Negative aspects of crisis on Ukrainian socie-
ty’s life have been discussed by such scientists as
Jonsson and Seely (2015), Wisehart (2014).

The Russian intervention in Ukraine (annexa-
tion of Crimea, the beginning of the war con-
flict in the Eastern Ukraine) and its reasons have
been described in the article of Allison (2014).
The author wrote about such reason of war con-
flict in Ukraine as geopolitical and geoeconomic
competition between EU/NATO and Russia for
Ukrainian way of development. The works of the
authors Sutyagin (2015) and Dugas (2016) have
told about conflict situation in Ukraine, as the
all international rules violation by Russia, such
as violation of Ukrainian sovereign territory.

Kurowska (2014) and Shelest (2015) have studied
different aspects of Russian annexation of Crimea
as a part of Russian multipolarity politics and
the start of war conflict. The sources of Russian-
Ukraine war conflict has been investigated by
Kiryukhin (2016). The scientist considers that the
conflict between countries began after the devel-
opment of conservative tendencies in the both
countries.

Geopolitical aspect and challenge of the Ukrainian
crisis for Europe have been studied by Alexandrova-
Arbatova (2016), Rojansky (2014). The first author
told that situation in Ukraine is the first direct con-
flict between different regional strategies of Russia
and the EU.
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Some scholars have investigated instability in
Ukraine as the result of the crisis relations be-
tween Russia and European Union (Haukkala,
2015; Smith, 2015). These authors have found
some deep reasons of the Ukrainian unstable
situation as conflicts between EU and Russia.
The author Dergachev (2001) and Davis (2016)
have written about the influence of Ukrainian-
Russian relations on European countries be-
fore and after the beginning of war conflict in
Ukraine. It is also our point of view to inves-
tigate effects of the war conflict in Ukrainian
through the prism of the relations between
whole Europe and Russia.

Despite the research of mentioned above au-
thors, the issue of a comprehensive assessment
of the social impact of the Ukrainian crisis on
the European arena remains open. This article
is designed to investigate this problematic issue.
Europe is a geographic neighbor of Ukraine and
Russia, who has a military confrontation.

Moreover, the globalization and world’s trans-
formation into a single interrelated mechanism
lead to the fact that the activities of each coun-
try can be harmful not only to their neigh-
bors, but to the whole world, as in the case of
Ukrainian war conflict. So, it is necessary to as-
sess the consequences of the crisis in Ukraine
not only for regional, but also for European and
even world security.

The article starts from the most obvious point
- economic and social dimensions framing cur-
rent European-Russia-Ukraine relationships.

2. METHODS

In the article the following scientific methods are
used: systematization, comparison, generalization,
analysis and synthesis. These methods were used
to investigate the current situation in econom-
ic and social sphere in Ukraine and its effects for
European countries.

The information base of the research consists of
articles of Ukrainian and foreign scientists, mate-
rials of international institutions and own scientif-
ic developments.



The article includes the analysis of theoretical
framework as well as empirical data of econom-
ic and social consequences of war conflict in
Ukraine.

3. RESULTS

The role of social sphere in the human living
conditions, and enhancement of capabilities to
fulfill human potentials increasing in national
economy (Sardak et al., 2017, p. 6). It is natural
that an effective social sphere can't exist with-
out a strong economic base (Simakhova, 2016, p.
263). The economy of Ukraine is in crisis, the
Eastern regions of the country are involved in
war conflict. So, all these facts are negative-
ly reflected in Ukrainian social and economic
sphere.

Major social challenges are: social security, problem
of employment, financial support of Ukrainians,
psychological adaptation.

The military actions in Eastern Ukraine led to
some social problems that influence the social
development of Europe. The main problem is
Ukrainian migration. Driven by war conflict peo-
ple are migrating to other countries looking for
a better quality of life (Firoz & More, 2016). So,
since 2014 a number of Ukrainians have requested
asylum in European countries. In December 2015
there were 1,345 asylum applicants from Ukraine
in Europe, in December 2016 their number was
700 (Eurostat, 2016). Nevertheless, such amount of
Ukrainians brings the problem of their social sup-
port and well-being to the European countries. As
for specific areas of migration, the Ukrainian have
chosen Portugal, Czech Republic, Poland, Malta,
Liechtenstein, Spain. So, the Ukrainians have
applied asylum mainly in the South and Eastern
European countries. The main reason of this fact
is the similar social and economic model of these
countries with Ukrainian social economy model
(Stukalo & Simakhova, 2018).

There is critical situation in Europe with mi-
grants. Last several years their number has been
increased. According to European statistics, in
2015, the EU countries with the largest inflows of
foreign nationals were Germany (1.46 mln), the
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UK (0.548 ml.), Spain (0.29 mln) and Italy (0.25
mln) (Hawkins, 2017, p. 19).The number of people
acquiring the citizenship of an EU Member State
in 2015 was 841.2 thousand, among them 292.54
thousand migrants from 5 countries - Syria,
Eritrea, Iraq, Afghanistan, Iran (Eurostat, 2017).
Thus, war conflict in Ukraine creates another crit-
ical migration zone in Europe. As in European
countries also there are problem of youth migra-
tion (Menshikov et al., 2017).

The problem of migration of the Ukrainian popu-
lation to Europe is exacerbated by the fact that in
Ukraine the average annual wages are almost 10
times lower than in European countries (Figure 1).
Thus, the crisis situation in Ukraine has created a
zone of social instability in Europe. Today, cause
of the war conflict in Ukraine, there is no possibil-
ity for high economic development and raising the
standard of living for the Ukrainian population.
Therefore, the solution of the social and economic
consequences of war conflict is a priority not only
for Ukraine, but also for Europe.

Another social problem is the appearance of cat-
egory of internal displaced persons in Ukraine.
It is difficult to establish their real amount.
However, the official statistics do not reflect the
real extent of relocation because some citizens
have left the war zone by themselves (moving
to relatives, friends, etc. without going through
registration).

One more huge problem of the Ukrainian ATO
(Anti-terrorist operation) area, it is the psycho-
logical adaptation of people from ATO region.
Ukrainian psychologists together with represent-
atives of government agencies, local government,
public (volunteer) organizations and volunteers
have carried a lot of psychological support and
assistance to citizens who move from temporari-
ly occupied areas and areas of ATO. But it is very
difficult to integrate such people to society again,
to find them new job or to return to the previous
work place.

Instability in Ukraine led to a general decline of
the Ukrainian population (Table 1). Thus, since
2014 the number of people has decreased by 500
thousand people. Mainly, it is due to migration
and death of people in the ATO area.
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Source: OECD, 2018; State Statistics Service of Ukraine, 2016.
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Figure 1. Average annual wages in European countries of OECD and Ukraine in 2016, USD

According to the information in Table 1, the inter-
national emigration in Ukraine was very high in
2014, at the beginning of Ukrainian crisis. In 2015,
the level of emigration remained high. Officially
in 2014-2015 more than 22 thousand people left
Ukraine every year. But this is only official da-
ta. Obviously, the number of illegal migration is
much higher. In 2016, migration has declined and
decreased by one third compared to 2015.

Opver the last three years consumer price index has
had the highest level in 2015 - 43.3% (see Table 2).
This trend increased poverty in the country, de-
creased purchasing power of the Ukrainians and
caused other social problems.

During 2014-2016 the number of unemployed in
Ukraine is higher than 9%. It is also shows the war

conflict in Ukraine and its social sphere.

Another negative manifestation of the Ukrainian
crisis is the growth of crime. In 2014, about 530
thousand crimes were committed. It is a very
high figure. Moreover, it has grown over the
next two years by 62 thousand crimes. And in
2016, 592.6 thousand crimes were committed.
In 2017 there have been 523.9 thousand crimes.
This situation requires an immediate solution.
Such a big number of committed crimes also
characterize Ukraine as an unstable social zone
for Europe.

Thus, the main social challenges of war conflict
in Ukraine are people’s death, migration, crimes,
unemployment, low level of average wages com-
pared with Europe, negative impact on civil socie-

Table 1. Dynamics of social indicators in Ukraine in 2014-2017

Source: State Statistics Service of Ukraine, 2016, 2017.

Indicator 2014 2015 2016 2017
Population, min. 429 42.8 42.6 42.4
International emigration from Ukraine, persons 21,599 21,409 6,465 No data
Consumers price index changes, % 249 43.3 12.4 13.7
Unemployment, % 9.7 9.5 9.7 9.9
Number of crimes, thousand 529.1 565.1 592.6 523.9
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Source: Developed by authors.
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Figure 2. Mechanism of social and economic problems
of war conflict in Ukraine solving (European aspect)

ty and socialization, necessity of infrastructure re-
building. All these social effects of war conflict in
Ukraine have formed unstable zone in Europe and
have influenced geopolitical relations in Europe.

Undoubtedly, Ukraine needs a special approach
to solve all social and economic problems in the
country. Only integrated approach will make it
possible to use available Ukrainian resources and
advanced European experience. Thus, the mech-
anism to solve social and economic problems of
Ukrainian crisis were proposed (Figure 2).

One of the main problems are social challenges
that have a number of different problematic com-
ponents. It is past and present situation.

Based on this, the proposed areas of problem
solving are such as middle-class collaboration in
EU and Ukraine, non-political tools (influence
of small and medium enterprises, students, cul-
ture, social organization and environment on
Ukrainian situation).

One of the important tasks for the future Ukrainian
development is to ensure security, which undoubt-
edly will have positive effect on economic and social
sphere. The concept of “security” fulfills a methodo-
logical function, because it acts as a conceptual idea
for explaining certain specific processes and phe-
nomena of social reality. Moreover, economic securi-
ty is determined by the set of social benefits that are
necessary for a decent life of society. Thus, safety is
important for the stability of Ukraine’s social life.

Security activities have a horizontal and vertical di-
mension. The horizontal effect refers to ensuring the
security of the individual, enterprise, region, state,
society, international community that is significant
for Ukraine today. The vertical dimension of secu-
rity is political, military, economic, information, so-
cial, scientific and technological and other types of
securities. It is worth to mention, that it is important
for Ukraine to ensure security in both vertical and
horizontal effects and at all levels. Only in this way
it will be possible to solve effectively the social conse-
quences of the Ukrainian crisis.

Considering the problems of security providing, the
question arises of borders of national sovereignty and
opportunities of international organizations or other
global actors to interfere. In the case of Ukraine, the
weak activity of international institutions can be in-
dicated that makes it impossible to stop bloody con-
frontation. So, the EU and the USA should be active
in resolving the Ukrainian-Russian conflict. These
two global actors can and should play the central
role in the peace negotiations between Ukraine and
Russia, as well as in strategic efforts aimed in creat-
ing conditions for the final solution.

In the post-conflict reconstruction period it is the
important task to achieve the social stability and
well-being in Ukraine. The allocation of profits be-
tween state and producing regions is also a signif-
icant issue (Lujala et al., 2010). It can facilitate to
reach productive results in Ukrainian social and
economic development and security. Effective so-
cial and economic efforts should direct to provide
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conditions for increasing of international trade,
foreign direct investments in national economy
and also investments into human capital.

Thus, in the post-crisis period, the social economy
will have a positive effect on the social and eco-
nomic growth of Ukraine. Social economy facili-
tates the acceleration of the process of material and
non-material goods production, and also, in some

way, restricts access to traditionally accessible so-
cial benefits. First of all, such benefits are education
and health. The development of the social economy
affects, on the one hand, their commercialization,
and on the other hand, the increase of consumers.
It is important that the injured East-Ukrainian cit-
izens from the Russian-Ukrainian conflict have
qualitative and accessible medical care, as well as
preferential conditions in the sphere of education.

CONCLUSION

Ukraine made its choice in favor of European integration, shows solidarity with European values and
principles, and confirms its willingness to move towards European integration and to become a part of
western civilization. However, for Russia it’s hard to accept such a choice and, what is even more impor-
tant, the Europe and Ukraine will remain living next to unexpected, but still very important neighbor
- Russia. It’s obvious, Ukraine and other countries of the world need to build new policy towards Russia.

The research shows that Ukrainian crisis brings a lot of social challenges, as people’s death, migration,
crimes growth, unemployment growth, negative impact on civil society and socialization.

It is necessary to develop constructive and pragmatic approach to ensure peace and stability in Europe
and in the whole world. To our opinion such a policy should be based on the key economic pillars which,
from the one side, will push parties for dialogue and ensure stopping the war in Eastern Ukraine, and,
from the other side, will create new bridges and durable basis for cooperation and stability in Europe
and the World. Thus, from one side, such a policy should be based on reducing dependency on Russian
natural resources, from the other side, it should ensure developing of non-political forms of cooperation
beneficial for all sides. So, alternative pillars and bridges are: intellectual elites and middle-class cooper-
ation and relationship development, that play an important role; scientific and educational cooperation
(universities, professors); students mobility; cultural and environmental cooperation; small and medi-
um enterprises cooperation.
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